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FROM: Kandi Tinkey/Treasurer 
 
RE:  IRS Rule on Meal Reimbursement 
 
 
 
This IRS has been auditing school corporations throughout the State of Indiana. We have been 
informed the IRS will, no doubt, be visiting our school in the near future. To prepare for this 
audit, we are trying to follow the IRS guidelines, as well as the warnings from the schools that 
have already been audited. 
 
During this process we have discovered an IRS ruling involving reimbursements of meals. 
Reimbursement of meal expenses are only allowed if the trip is overnight or long enough that 
you need to stop for sleep or rest to properly perform your duties. 
 
Beginning February 1, 2008, Plymouth Community School Corporation will no longer reimburse 
employees for meal expenses incurred for a day-trip conference, seminar, etc. However, we will 
continue to reimburse mileage for the day-trips. 
 
 
 
 
 
 
 
 
 
 
 
 
 



12.7 Small Business/Self-Employed/Other Business : Income & Expenses 
For business travel, are there limits on the amounts deductible for meals? 

Meal expenses are deductible only if your trip is overnight or long enough that you need to stop for sleep 
or rest to properly perform your duties. The amount of the meal expenses must be substantiated, but 
instead of keeping records of the actual cost of your meal expenses you can generally use a standard 
meal allowance. The amount allowed varies, depending on where and when you travel. Refer 
to Publication 1542, Per Diem Rates (For Travel Within the Continental United States), for per diem rates. 

Generally, the deduction for unreimbursed business meals is limited to 50% of the cost that would 
otherwise be deductible. 

For more information on business travel expenses and restrictions, refer to Tax Topic 511, or Publication 
463, Travel, Entertainment, Gift, and Car Expenses, and Publication 1542, Per Diem Rates . 

 

http://www.unclefed.com/IRS-Forms/2008/p1542.pdf
http://www.unclefed.com/Tax-Help/irs-tt/tc511.html
http://www.unclefed.com/IRS-Forms/2008/p463.pdf
http://www.unclefed.com/IRS-Forms/2008/p463.pdf

